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2. Funds for Taxes and Insutance, Subjoot to Fonders option vinder poagrap s 8 anid 5 booeot, Bervower Sied] pav oo Lender
on the day meanthly mstallments of prmeipal and mrenest are paaasble undor the Nate o unnl the Note o panlan 0l o s (herein -
“Fund=") cqual 1o one-twelfth of the vearly taves and asessments which oy attinn pricerty oaer this Merrpgogee, st greund rents
an the Pooperty, of any, plus onestwefth of vearly prominmn nstallients for boand ansaranoc plas onc-nw b of vy premium
: mstaliments for mortgage msaranee, 1f anv, all s reasonnblv estmted ontially and from tine o time v ender on the busis of '
- d ssfessments and Bills and reasonable ostimates thegoof, The Fundds cBali bee Yot o o nstitanien 1he dvposit= or neeonnt= of which -
are insured or guarantecd by a Federal or state sgeney e badimg Lender of Lenoder - s on aneniinnion o, Losader <bedl apply the
Funds to pay sald taxes assessinents, instrance promians and gronred conts Lowdr shall nabe 1o o Loaae for 2o holhing and apply-
ing the Fund< or verifving and compiling said assesrments and bills) Bocpoeaor and Tonds e noae e writing st the time of
execution of this Mortgage that interest on the Funds <ball Le padd 1o Borrower, and undss sieh apeeonont 15 made, Lender shall
. not be required to jay Borrower any interest on the Funds Lender <bal give to Borrower without horge, an anmud aecounting of
the Funds showing cedits and debits to the Funds and the panpose for wineh coch debit 1o the ands was made, The Funds are 5 ?B
1 pledged as additional security for the sums secnred by thas Mortgage. -
: If the amount of the Funds Leld by Lender, together with the Tutnre monthly installinents of Funds payable prier to the due . m
’ dates of taxes, wccssments, imsuranee preminms and ground sonts shall exeeod the amount roquired to pay said taves. assessments, } L
: ingurance premimmns and ground rents ae they fall due, such execss shalt B an Boroser's option. cither promuotly tepaid 10 Borrower ’ ;31
i or tredited to Borrower on imsonthiv instatlments of Funds If the amount of the Funds kel by Eender shall not be suflicient to .
pay taxes, assessments, itsuranee prominms and groume] sonts as they fadl dael Borrower <hiall pay to Lender sy ammount neecessary ?m
3 to make up the deficieney within thirty days after nottec from Lender to Borrower e questing payment therend. N é
[ Upon payment an Wl of all ssins sccured by thas Mortegage, Lender shall promptly refund to Borrower any Funds held by
. lender. —
i If under paragraph 18 Lercof the Fioperty i+ sobd or the Propoity 1+ otherwase wogquited by Tender, Lender shall apply, no later

than ammedigtely prior 1o the sale of the Property or meoaoqusinion by Lendersane Fundds beld by Londe e at e time of applica-
tion as 4 credit against the sums secured by thiz Mortgage,

3. Application of Payments. ['nless applicabde Lo paovides othorwese, all pavioonts received by Frnder urder the: Note and
patagraphs 1 and 2 begeof shall beoapplicd by Lender fast an poovinont of amonnts pavable 1o Lender by Borrower under paragraph
2 Lereof, then to interest pavable on the Note and on Fature Advances, af anyv, and then o the prineipal of the Note and to the
principal of Futare Advances if any.

. 4. Charges; Liens. Borrower shall pav all taxes. sosessments and other cluarges, fim s and impositions attributable to the i
;" Property which ruay attain o prienty over this Martgage, and ground rentso if anyv, wr Lender’s option n the manner provided .
! under parageaph 2 horeof or by Borrower making provment, when due, direetly 1o the pavee thareof, Borrower shall promptly e
; furnish to Lender all notices of amounts due under this poosgraph. and in the cvent Boriower sball make pavment directly, L
Borrower ~hall promptly fuinish to Lender recetpte evpdoneing suh pavments, Bonvewer shatt promgptly discharge any lien which ‘
: tas priority over this Mortgage: provided, that Borrosaer =ball nat b pequired 1o discharge cny such fen 20 loog as Barrower shall
’ agree inowriting to the payment of the obligation =« oned Y <ueh en in o omanmer aceeptable to Lender, or shall in good faith
L contest such llen by, or defend onforcenment of socd Hepan, b gal poreceedings which oparate to provent the enforcement of the lien
il or forfeiture of the Properiy or any part thereof.
S. Hazard Insurance. Borrower shall keep the mnproviment< now exisung or bereafter orected on the Property insured against
e loss by fire, hazards memded within the term “extended covirage™ and such other hazards as Lender may require and in such
= amounts and for such jwriods as Lender may require; providod, that Lender 2hall not require that the wmount of such coverage
4

exceed that amount of voverage rogiired to pay the sutns ~coured by this Morigege,

The insurutice caner providing the insurance =hall be chozsen by Barrowdr =ubzect 1o approval by Lender; provided, that such
approveal shall not be unreasenably withbeld, AN preminms onnsrance policios shaii be padd at Lender’s option in the manner
provided under paragraph 2 Lereof or by Borrower rmanking jayment. when dac directly fo 1he insurance carrier.

Al imsurance policics and renewals thereaf shall be n formn weceptable 1o Lender and <hall include 2 standard mortgage clause
i faver of and i foun acceptable to Lender. Lender <hall bave the right 1o hold the poheies and senewals thereof, and Borrower
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; shall paromptiy furnih to Lerder all renewasl notices arsd all peceipts of paid premiums. In the event of loss, Borrower shall give
i jrompt notice ta the in-uraee carrier and Lender, and Lendor may make jroof of bss if not inale promptly by Borrower.

i Unbxs Lender and Borrower atherwize agrve i witing, msuranes proccods shall he applied to restoration or repair of the
i

Proporty damaged, provided such restoration or repuar 15 cconomically feasthle and the security of this Mortgage is not thereby
§ impaired. If <ok oostoration or repair 1s not econnmmieally feasitble or if the <ccuniy of this Mortgage would be impaired, the
) isurantice proceads shall be apphed 1o the sums secvred by this Morteage, with thee sxeges if any. paid to Borrower. If the Property
= abandoned by Borrowar or i Borr~wer fatls 1o tespond 1o Lender wathin 30 Jdavs after notice by Lender to Borrewer that the
insurance carrier offers to ~ettle u claim for in=irance benefits, Londder is amthaonized 10 colleet and apply the insurance procecds at ik
Leuder’s option eithor to 1estoration or repair of the Projerty or 1o the sums secured by this Morigage. -

? -

: Unless Tonder and Borrower othorwice agree in writing, aoyv such applicatinn of proceeds to principal shall not extend or q
? postpone the due date of the monthly installments reforred 1o 1 paragraphs 1 sud 2 boreof or ehange the amount of such install-

i ments. 3
i If under parsgraph 18 hereof the Property 1z acquired by Lender. all right. title and interest of Borrower in and to any insurance

! policies and in atd to the procerds thareof (o the extent of the sums seeured by this Mortgage immediately prior to such sale or

f sequisition) resulung from datnage to the Property prior to the sale ar aegpaisition shall pass to Lender.

‘ 6. Preservation and Maintenance of Propetty; Leaseheolds: Condominiums. Brrrower shall keep the Property in good repair

% and shall not permit or coenmmt waste, impatiient. or detemoration of the Property and shiall comply with the provisions of any

; lease, of this Mortgage 15 onoa leaschold, I thic Monrgage i< on o eondomininm umt, Borrower hall perform all of Borrower's

: obligations undeor the dechiration of coandonnniun or master decd, the byv-ans and regulations of the condominium project and

! constituent documents.

7. Protection of Lender’s Security. Ti Barrower fini~ to perform the conenants and axrecinent= contained in this Mortgage, or
if uny artion or procecdimg is commonesd which mede riadiy atfears Tonders anteiest in the Property, inchudineg, but not limited to,
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eminent domn, itolvenov, conde onfonienint. or artangements of procesdings mvobang o bankoupt or decedent, then Lender at 7
Fender’s option, upon totiee to Botrowee, iy make such apjinnees disbinse such sum= aned take such action as is necessary to
protect Lender’s intore st aneluding, bt not imnted tol Jdboirse e nt of oasonnbde antarnesy’s foes and ontry upon the Property to
i ke ropairs, Any amonnts sh=bueed by Londor peienae 1o thas roopaph 70 with mtetest thoeon, ~fall become additional indebt-
: cdness of Borroncr scouresd by this Mortgage, Unless Betrowar and Lanedor apnee to other temmis of pavment, such aanounts shall be
: payable upon notice from Lensder to Borrowsr roquesting panasent the teof, aned shall boear intere =t from the Jdate of Jdishursement at
the rate stated in the Note unless payna it of amterest ot such pate wonkd Teocontrary to applicable Lol in which ovent such
amounts ~hall bear interest at the highest rate parmis=hile by appheabd Law Notinng contained an this parageaph 7 <hiall require » !
: Lender to incur any expenise or o any act benounder, ;
8. Inspection. Lender may make or case to b tad geaeonabbe ontrn « njpon and anspections of the Property, provided that
Londer shall give Botrowar notice prior 1o any stch mrepection spevifvitg tossotiabh caniae thepefor e latedd 1o Lender’s interest in =]
the 'roperty. '(’1
9. Condemnation. The provocds of andv award ar Gam for duaees dites v op conscpntnd. i cennection with any ronderana- J ‘gp
tion or other taking of the Projenin. or part theeof, or for vamvevano o b of coredommation. are bepeby assigned aned shall be {CD;
paid to Lender. oy
. In the ovent of o ototal taking of the Proports, the pooeceds bl b appdied vo the sime sonnned b this Maotage, with the o
¥ I ene ==, 11 aniv, patd to Begrower, T the caent of o jaatnd tkire of the Proogearvs sin®as Borroseer sned Tomoder ot iwise agree in <+
writing, there bl be peplied to the s soctned Ty o~ Mortgaes <ol paeg crtron of the prooeeds s cqunl to that jroportion -
.i‘ :
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